March 4, 2009

Electronic Systems

I T T Electronic Warfare Systems

77 River Road
Clifton, NJ 07014-2099
tel 973.284.0123

fax 973.284.3788

CMC ELECTRONIC INC
600 FREDERIK PHILIPS BLVD
VILLE ST LAURANT, H4M 289

Subject: ITT Corporation, Electronic Systems Supplier Rating System — December 2008 Report

Dear President/Quality Manager/Sales Manager:

ITT Electronic Systems/Electronics Warfare (ES/EW) maintains a Supplier Rating System (SRS) to rate a
supplier’s adherence to the ITT PO specification/requirement in the areas of quality and delivery. The purpose of
this letter is to explain the ITT SRS and to inform CMC ELECTRONIC INC of your current rating. We
welcome your comments/questions.

The Electronic Systems Supplier Rating System rates each supplier as to the quality acceptance rate on each of
their shipments over a six-month period.

Quality Rating -

A performance factor based on the acceptance or rejections of Supplier provided product at
the Electronic Systems Purchased Material Inspection (PMI) work center.

Report Indicators - Rating factors are represented by an alpha character and its numerical equivalent in “PPM”

(Parts Per Million).

“A” = (Range: 3.4 — 1,050ppm)
“B” = (Range: 1,051 — 9,999ppm)
“C” = (Range: >= 10,000ppm)

* A quality rating of “C” will place the supplier into the “Supplier Hold” category, which
prevents-the-issuance of a new or repeat purchase orders from being placed with-that
Supplier, without further Electronic Systems Management consideration.

In addition, Supplier Quality has the authority to issue a HOLD to any supplier that has been
deemed a risk to Electronic Systems end item product. This determination may be based on
the following:

» Supplier is unresponsive to an Electronic Systems request for Corrective Action
Request (CAR).

» The Supplier has demonstrated a lack of adequate controls.

» The Supplier’s technology and/or manufacturing method could cause an adverse
affect or is incompatible with Electronic Systems product/processes.

» Industry and/or Government alerts warning of potential problem(s). S
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